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INDEPENDENT AUDITOR’S REPORT

Rye, New Hampshire, School Board
Rye, New Hampshire, School District
Rye, NH 03870

Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities and each major fund of 
the Rye, New Hampshire, School District (the “District”) as of and for the year ended June 30, 2016, and the 
related notes to the financial statements, which collectively comprise the District’s basic financial statements 
as listed in the table of contents.
  
Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America. Those 
standards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of the governmental activities and each major fund of the Rye, New Hampshire, School 
District as of June 30, 2016, and the respective changes in financial position and, where applicable, cash flows 
thereof for the year then ended in accordance with accounting principles generally accepted in the United 
States of America.
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Report on Partial Comparative Information

We have previously audited the District’s 2015 financial statements of the governmental activities, each 
major fund, and the aggregate remaining fund information, and we expressed an unmodified audit opinion on 
those audited financial statements in our report dated December 11, 2015. In our opinion, the partial 
comparative information presented herein as of and for the year ended June 30, 2015 is consistent, in all 
material respects, with the audited financial statements from which it has been derived. 

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis and budgetary comparison information on pages 3–8 and page 14 be presented to 
supplement the basic financial statements. Such information, although not a part of the basic financial 
statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential 
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, 
or historical context. We have applied certain limited procedures to the required supplementary information in 
accordance with auditing standards generally accepted in the United States of America, which consisted of 
inquiries of management about the methods of preparing the information and comparing the information for 
consistency with management’s responses to our inquiries, the basic financial statements, and other 
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or 
provide any assurance on the information because the limited procedures do not provide us with sufficient 
evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming an opinion on the financial statements that collectively 
comprise the Rye, New Hampshire, School District’s basic financial statements. The additional information 
included in the other financial information section is presented for purposes of additional analysis and is not a 
required part of the basic financial statements.  Such information has been subjected to the auditing 
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated, in all 
material respects, in relation to the basic financial statements as a whole.

Topsfield, Massachusetts
December 15, 2016
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RYE, NEW HAMPSHIRE, SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016

The following is the Management Discussion and Analysis Report for the Rye, New Hampshire, School 
District (the “District”) for the fiscal year ended June 30, 2016.  Responsibility for both the accuracy of the 
data, and the completeness and fairness of this presentation (including all disclosures) rests with the 
administration.  To the best of our knowledge and belief, the data contained herein is accurate in all material 
respects.  This data is reported in a manner designed to fairly present the District’s financial position, and the 
result of operations of the various funds of the District.  All disclosures necessary to enable the reader to gain 
an accurate understanding of the District’s financial activities have been included.

The District’s administration is responsible for establishing an accounting and internal control structure 
designed to ensure that the physical, data, informational, intellectual, and human resource assets of the 
District are protected from loss, theft, and misuse, and to ensure that adequate accounting information is 
maintained and reported in conformity with generally accepted accounting principles (GAAP).  The 
administration also strives to ensure that these assets are put to good and effective use.  The internal control 
structure is designed to provide reasonable assurance that these objectives are attained.

Overview of the Financial Statements

The financial statements presented herein include all of the activities of the Rye, New Hampshire, School 
District using the integrated approach as prescribed by GASB Statement 34.

This discussion and analysis is intended to serve as an introduction to the District’s financial statements.  The 
basic financial statements comprise of three (3) components:

1.  Government-wide financial statements;
2.  Fund financial statements; and
3.  Notes to the basic financial statements.

Government-Wide Financial Statements  

The District’s annual report includes two (2) government-wide financial statements. These statements provide 
both long-term and short-term information about the school’s overall status.  Financial reporting at this level 
uses a perspective similar to that found in the private sector with its basis in full accrual accounting and 
elimination or reclassification of internal activities.

The first of these government-wide statements is the Statement of Net Position.  This is the District-wide 
statement of financial position presenting information that includes all of the District’s assets and liabilities, 
with the difference reported as net position.  Over time, increases or decreases in net position may serve as a 
useful indicator of whether the financial position of the District as a whole is improving or deteriorating.  
Evaluation of the overall economic health of the District would extend to other non-financial factors such as 
the District tax appropriation or the condition of District infrastructure in addition to the financial information 
provided in this report.

The second government-wide statement is the Statement of Activities which reports how the School’s net 
position changed during the current year.  All current year revenues and expenses are included regardless of 
when cash is received or paid.  An important purpose of the design of the Statement of Activities is to show 
the financial reliance of the District’s activities or functions on revenues provided by the District’s taxpayers.

        (Continued)
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RYE, NEW HAMPSHIRE, SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016

(Continued)

Both governmental-wide financial statements distinguish governmental activities of the District that are 
periodically supported by taxes and intergovernmental revenues, such as state-wide appropriations, and from 
business type activities that are intended to recover all or a significant portion of their costs through user fees 
and charges.

Fund Financial Statements  

A fund is a grouping of related accounts that is used to maintain control over resources that have been 
segregated for specific activities or objectives.  The District uses fund accounting to ensure and demonstrate 
compliance with finance-related legal requirements.  All the funds of the District can be divided into two 
categories:  governmental funds and fiduciary funds.

 Governmental Funds - Governmental funds are used to account for those functions reported as 
governmental activities in the government-wide financial statements.  Most of the District’s basic 
services are accounted for in governmental funds.  These funds focus on how assets can readily be 
converted into cash flow in and out, and what monies are left at year-end.  Governmental funds are 
reported using an accounting method call modified accrual accounting which provides a short-term 
spending focus.  As a result, the governmental fund financial statements give the reader a detailed 
short-term view that helps him or her determine if there are more or less financial resources available 
to finance the District’s programs.

The District adopts an annual budget for its General Fund, as required by the New Hampshire 
Statutes.  The budget is a legally adopted document that incorporates input from the citizens of the 
District, the management of the schools and School Administrative Unit No. 50, and the decision of 
the Rye, New Hampshire, School Board about which services to provide and how to pay for them.  It 
also authorizes the District to obtain funds from identified sources to finance these current period 
activities.  The budgetary statement provided for the General Fund demonstrates how well the District 
complied with the budget adopted and whether or not the District succeeded in providing the services 
as planned when the budget was adopted. The budgetary comparison statement uses the budgetary 
basis of accounting and is presented using the same format, language, and classifications as the legal 
budget document. The other governmental funds are comprised of the special revenue funds, which 
consist of the expendable trust, food service and public and private grants.

 Fiduciary Funds - Fiduciary funds are used to account for resources held for the benefit of parties 
outside of the District.  Fiduciary funds are not reflected in the government-wide financial statements 
because the resources of those funds are not available to support the District’s own programs.

Notes to the Financial Statements  

The accompanying notes to the financial statements provide additional information that is essential to 
a full understanding of the data provided in the government-wide and fund financial statements.  The 
notes to the financial statements begin immediately following the basic financial statements.

(Continued)
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RYE, NEW HAMPSHIRE, SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016

(Continued)

Government-Wide Financial Analysis  

Statements of Net Position  

The following is a summary of condensed government-wide financial data for the current and prior fiscal years.

Statements of Net Position
June 30, 2016 and 2015

2016 2015

CURRENT AND OTHER ASSETS:

   Capital assets 2,927,011$  3,147,591$   

   Other assets 3,195,416    848,773        
        TOTAL ASSETS 6,122,427    3,996,364     

Deferred outflows of resources 452,513       22,907          

CURRENT LIABILITIES - 2,290,430    416,208        

LONG-TERM LIABILITIES:

   Long-term bonds -               280,000        

   Pension benefits payable 6,327,288    5,964,295     

        TOTAL LIABILITIES 8,617,718    6,660,503     

Deferred inflows of resources 714,161       763,137        

NET POSITION:

   Invested in capital assets 2,647,011    2,587,591     

   Restricted 356,257       288,814

   Unrestricted (5,760,207)   (6,280,774)

        Total Net Position (2,756,939)$ (3,404,369)$  

Although the District’s investment in its capital assets is reported net of its outstanding related debt, the resources 
needed to repay the debt must be provided by other sources, since the capital assets cannot be used to liquidate 
these liabilities.  Usually, long-term debt is reduced by the annual debt service payments that are appropriated in 
the operating budget. 

(Continued)
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RYE, NEW HAMPSHIRE, SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016

(Continued)

Statements of Activities
For the Years Ended June 30, 2016 and 2015

Revenue 2016 2015
  General revenues:
       District property taxes $  8,157,048 $ 7,495,621
       Intergovernmental 4,725,607 4,661,157
       Interest and other 122,437 74,381

Total revenue 13,218,031 12,230,769

            Expenses
  Program expenses-
       Instruction 8,592,887 8,413,853
  Support services:
       Student 686,209 657,367
       Instructional 599,302 593,408
       General administration 603,015 621,715
       School administration 482,911 472,454
      Operation and maintenance of plant 733,627 822,262
      Student transportation 315,531 320,083
      Centralized services 15,368 22,171

      Food service 31,752 20,675
      Facilities 258,619 57,678
      Interest 30,800 46,200
      Depreciation 220,580    220,580

  Total governmental activities 12,570,601 12,286,446

        Change in net positon 647,430 (55,677)

  Beginning net position as originally stated

  Prior period adjustment

(3,404,369)

(           -    )

3,461,969

(6,810,661)

  Beginning net position as restated (3,404,369) (3,348,692)

  Net position, ending $  (2,756,939) $  (3,404,369)

         
As noted earlier, net position may serve over time as a useful indicator of the District’s financial position.  At 
the close of the most recent fiscal year, total net position was $(2,756,939), an increase of $647,430 from the 
prior year.

(Continued)
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RYE, NEW HAMPSHIRE, SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016

(Continued)

Statements of Net Position (continued)

The largest portion of net position, $2,647,011, reflects the District’s investment in capital assets (e.g. land, 
buildings and improvements, machinery, equipment and furnishings, and books); less any related debt used to 
acquire those assets that is still outstanding.  These capital assets are used to provide services to citizens; 
consequently, these assets are not available for future spending.  

Financial Analysis of the District’s Funds  

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related 
legal requirements.

Governmental Funds  

The focus of the District’s governmental funds is to provide information on near-term inflows, outflows and 
balances of spendable resources.  Such information is useful in assessing financing requirements.  

General Fund Budgetary Highlights  

 The District’s liabilities exceeded its assets by $2,756,939 (net position) for the fiscal year reported.  
This compares to the previous year when the liabilities exceeded assets by $3,404,369.

 The District had total revenue of $13,218,031, of which $8,157,048 came from the collection of 
district taxes.  Total revenues increased by $987,262 from last year’s revenue. 

 The District had total expenditures of $12,570,601 which is a $284,155 increase from last year.  The 
increase in expenditures is primarily attributed to the increase in instruction and facilities. 

 At the end of the current fiscal year, the unreserved fund balance for the general fund was $483,157
or 3.3% of total general fund expenditures including transfers.

 Total liabilities of the District increased by $1,957,215 to $8,617,718 during the year.  The increase in 
liabilities is primarily attributed to the increase in the amounts due to other governments.  

The unreserved fund balance of the General Fund decreased by $59,405 during the most recent fiscal year.  

(Continued)
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RYE, NEW HAMPSHIRE, SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2016

(Continued)
Long Term Obligations  

At June 30, 2016, the District had total bonded debt outstanding of $280,000.                           

General Obligation Bonds
For the year ended June 30,

2016 2015 % Change

1999; serial bonds through January, 2017 $280,000 $560,000 (50.0)%

At year end District bonds decreased by 50.0% over the prior year as shown above due to a $280,000 debt 
payment made during the past fiscal year. 

Compensated absences, determined in accordance with contractual agreements, decreased from $12,594 to 
$12,190.                            

Additional information on long term obligations can be found in the footnotes to the financial statements.

Expendable Trust Funds  

The District maintains three (3) expendable trust funds, (which are held by the Trustees of the Trust Fund):

Expendable Trust Funds

June 30, 2016 June 30, 2015 % Change

Tuition $      1,149 $        1,146        0.00  
Special education 120,628 120,257        0.00
Building and grounds 162,115 161,617        0.00    

   Total $  283,892 $   283,020

Economic Factors and Next Year’s Budgets and Rates  

The following key economic indicators reflect the growth and prosperity of the District.

 The New England Consumer Price Index (CPI) for June 2016 was 255.5 or an increase of .8 
percent from June 2015.

 Student enrollment based on average daily membership (ADM) decreased in fiscal year 
2015-2016 by 22.22 students.

Requests for Information

This financial report is designed to provide a general overview of the District’s finances for those with an 
interest in this area.  Questions concerning any of the information found in this report or requests for 
additional information should be directed to James Katkin, Business Administrator, Rye, New Hampshire, 
School District, 48 Post Road, Greenland, NH 03840.
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RYE, NEW HAMPSHIRE, SCHOOL DISTRICT

STATEMENT OF NET POSITION
JUNE 30, 2016

(With partial comparative information as of June 30, 2015)

                                                ASSETS

2016 2015
CURRENT ASSETS:
   Cash 2,770,887$         496,961$          
   Investments 283,892              283,020            
   Due from other governments 22,833                3,816
   Due from other funds 116,458              38,163
   Other receivables 69                       26,183
   Inventories 1,277                  630
        Total current assets 3,195,416           848,773            

CAPITAL ASSETS -
   Net of accumulated depreciation 2,927,011           3,147,591
        TOTAL ASSETS 6,122,427           3,996,364

DEFERRED OUTFLOWS OF RESOURCES -
   Related to pensions 452,513              22,907              

                                                  LIABILITIES AND NET POSITION (DEFICIT)

CURRENT LIABILITIES: 
   Current portion of general obligation bonds 280,000              280,000            
   Accounts payable 326,058              96,656              
   Due to other governments 1,567,914           1,389
   Due to other funds 116,458              38,163
        Total current liabilities 2,290,430           416,208            

LONG-TERM LIABILITIES
   General obligation bonds, net of current portion -                     280,000
   Pension benefits payable 6,327,288           5,964,295         
        TOTAL LIABILITIES 8,617,718           6,660,503         

DEFERRED INFLOWS OF RESOURCES
   Related to pensions 714,161              763,137            

NET POSITION:
   Invested in capital assets 2,647,011           2,587,591         
   Restricted 356,257              288,814
   Unrestricted (5,760,207)         (6,280,774)

        Total Net Position (Deficit) (2,756,939)$       (3,404,369)$      

Governmental
Activities

The accompanying notes are an integral part of these financial statements.
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RYE, NEW HAMPSHIRE, SCHOOL DISTRICT

STATEMENTS OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2016

(With partial comparative information for the year ended June 30, 2015)

Charges for Net Net

Government Activities: Expenses Services Grants 2016 2015

Instruction 8,810,401$    (164,641)$  (52,873)$  8,592,887$    8,431,853$    

Support services:

   Student services 686,209         -             -           686,209         657,367

   Instructional 599,302         -             -           599,302         593,408

   General administration - district 603,015         -             -           603,015         621,715

   School administration 482,911         -             -           482,911         472,454

Operation and maintenance of plant 733,627         -             -           733,627         822,262

Student transportation 315,531         -             -           315,531         320,083

Centralized services 15,368 -             -           15,368           22,171

Food service 175,163         (120,623)    (22,788)    31,752           20,675

Facilities 258,619         -             -           258,619         57,678

Debt service - interest 30,800           -             -           30,800           46,200

Depreciation 220,580         -             -           220,580         220,580

             Total government activities 12,931,526    (285,264)    (75,661)    12,570,601    12,286,446    

General Revenues:

  District property taxes 8,157,048      7,495,231

  Intergovernmental 4,725,607      4,661,157

  Interest and other 335,376         74,381

             Total general revenues 13,218,031    12,230,769    

CHANGE IN NET POSITION 647,430         (55,677)         

NET POSITION (DEFICIT) AT BEGINNING OF YEAR, as originally stated (3,404,369)    3,461,969      

PRIOR PERIOD ADJUSTMENT -                (6,810,661)    

NET POSITION (DEFICIT) AT BEGINNING OF YEAR, as restated (3,404,369)    (3,348,692)    

NET POSITION (DEFICIT) AT END OF YEAR (2,756,939)$  (3,404,369)$  

The accompanying notes are an integral part of these financial statements.
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RYE, NEW HAMPSHIRE, SCHOOL DISTRICT

BALANCE SHEETS
GOVERNMENTAL FUNDS

JUNE 30, 2016
(With partial comparative information for the year ended June 30, 2015)

Special Expendable
General Revenue Trusts 2016 2015

ASSETS:

Cash 2,770,887$     -$               -$              2,770,887$     496,961$        
Investments -                  -                 283,892        283,892          283,020          
Due from other governments 10,392            12,441           -                22,833            3,816
Due from other funds 13,456            65,276           37,726          116,458          38,163
Other receivables 69                   -                 -                69                   26,183            
Inventories -                  1,277             -                1,277              630

        TOTAL ASSETS 2,794,804$     78,994$         321,618$      3,195,416$     848,773$        

LIABILITIES AND FUND BALANCES:

Liabilities:
Accounts payable 322,720$        3,338$           -$              326,058$        96,656$          
Due to other governments 1,567,365       549                -                1,567,914       1,389
Due to other funds 103,002          2,742             10,714          116,458          38,163            

        TOTAL LIABILITIES 1,993,087       6,629             10,714          2,010,430       136,208          

Fund Balances:
Reserved for special purpose -                  72,365           310,904        383,269          288,814
Unreserved 801,717          -                 -                801,717          423,751          

        TOTAL FUND BALANCES 801,717          72,365           310,904        1,184,986       712,565          

        TOTAL LIABILITIES
          AND FUND BALANCES 2,794,804$     78,994$         321,618$      3,195,416$     848,773$        

(Memorandum Only)
Totals Governmental Fund Types

Total governmental fund balance $ 1,184,986

Capital assets used in governmental activities are not financial resources and
therefore, are not reported in the governmental funds 2,927,011

Long-term liabilities, including bonds payable, are not due and payable in the 
current period and therefore, are not reported in the governmental funds
     General obligation bonds 
     Pension benefits payable

Deferred outflows and inflows of resources related to pensions are applicable
to future periods and, therefore, are not reported in the funds
     Deferred outflows of resources related to pensions
     Deferred inflows of resources related to pensions

(280,000)
(6,327,288)

452,513
(714,161)

Total net position – government funds $(2,756,939)

The accompanying notes are an integral part of these financial statements
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RYE, NEW HAMPSHIRE, SCHOOL DISTRICT

COMBINED BALANCE SHEETS
ALL FUND TYPES AND ACCOUNT GROUPS

JUNE 30, 2016
(With comparative totals for the year ended June 30, 2015)

Fiduciary Account

Funds Group

General

Special Expendable Long-Term

General Revenue Trusts Debt

ASSETS:

  Cash 2,770,887$   -$           -$           -$              

  Investments -                -             283,892     -                
  Due from other governments 10,392          12,441       -             -                
  Due from other funds 13,456          65,276       37,726       -                
  Other receivables 69                 -             -             -                

  Inventories -                1,277         -             -                
  Amount to be provided for employee

     compensated absences -                -             -             12,190          
  Amount to be provided for retirement 
     of long-term debt -                -             -             280,000        

               TOTAL ASSETS 2,794,804$   78,994$     321,618$   292,190$      

LIABILITIES AND FUND BALANCES:

  Liabilities:
    Accounts payable 322,720$      3,338$       -$           -$              

    Due to other governments 1,567,365     549            -             -                
    Due to other funds 103,002        2,742         10,714       -                

    Employee compensated absences -                -             -             12,190          
    Bonds payable -                -             -             280,000        

                TOTAL LIABILITIES 1,993,087     6,629         10,714       292,190        

  Fund Balances:
    Restricted -                72,365       310,904     -                
    Committed 318,560        -             -             -                
    Assigned 483,157        -             -             -                

                 TOTAL FUND BALANCES 801,717        72,365       310,904     -                

                 TOTAL LIABILITIES

                   AND FUND BALANCES 2,794,804$   78,994$     321,618$   292,190$      

Governmental

Fund Types

The accompanying notes are an integral part of these financial statements
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2016 2015

2,770,887$   496,961$      
283,892        283,020        

22,833          3,816            

116,458        38,163          
69                 26,183          

1,277            630               

12,190          12,594          

280,000        560,000        

3,487,606$   1,421,367$   

326,058$      96,655$        

1,567,914     1,389            
116,458        38,164

12,190          12,594          

280,000        560,000        

2,302,620     708,802        

383,269        288,814        
318,560        297,202        
483,157        126,549        

1,184,986     712,565        

3,487,606$   1,421,367$   

Totals

(Memorandum Only)



RYE, NEW HAMPSHIRE, SCHOOL DISTRICT

COMBINED STATEMENTS OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE

  ALL GOVERNMENTAL FUND TYPES AND EXPENDABLE TRUSTS
FOR THE YEAR ENDED JUNE 30, 2016

             (With comparative totals for the year ended June 30, 2015)

Fiduciary 

Funds

General Special Expendable

Fund Revenue Trusts

REVENUE:

    District tax appropriation 8,157,048$    -$               -$               
    Intergovernmental 4,725,607      75,661           -                 
    Tuition 164,641         -                 -                 
    Food and milk sales -                 120,623         -                 
    Interest and other 218,410         116,094         872                

        TOTAL REVENUE 13,265,706    312,378         872                
     
EXPENDITURES:
    Instruction 8,877,455      36,408           -                 
    Support Services:
      Student services 692,258         6,072             13,500           
      Instructional 550,382         61,046 -                 
      General administrative - district level 603,015         -                 -                 
      School administrative 491,561         478                95                  

   Operation and maintenance of plant 741,379         480                -                 
   Student transportation 315,531         -                 -                 
   Centralized services 15,236           132                -                 

   Food service -                 175,163         -                 
   Facilities 43,372           -                 172,172         
   Debt-service - interest 30,800           -                 -                 
   Debt-service - principal 280,000         -                 -                 

        TOTAL EXPENDITURES 12,640,989    279,779         185,767         

EXCESS (DEFICIENCY) OF REVENUES OVER 
  EXPENDITURES 624,717         32,599           (184,895)        

OTHER FINANCING SOURCES (USES)
     Operating transfers in -                 33,972 212,779         
     Operating transfers out (246,751) -                 -                 

        TOTAL OTHER FINANCING
          SOURCES (USES) (246,751)        33,972           212,779         

EXCESS (DEFICIENCY) OF REVENUES AND 
    OTHER FINANCING SOURCES OVER  
    EXPENDITURES AND OTHER USES 377,966         66,571           27,884           
   
FUND BALANCES AT BEGINNING OF YEAR 423,751         5,794             283,020         

FUND BALANCES AT END OF YEAR 801,717$       72,365$         310,904$       

Governmental

Fund Types

The accompanying notes are an integral part of these financial statements.
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2016 2015

8,157,048$    7,495,231$    
4,801,268      4,765,798

164,641         243,317
120,623         135,743
335,376         74,380

13,578,956    12,714,469    

8,913,863      8,830,146

711,830         666,529
611,428         599,188         
603,015         621,715         
492,134         479,002         
741,859         828,308         
315,531         319,798         
15,368           22,455           

175,163         184,683         
215,544         126,820         
30,800           46,200           

280,000         280,000         

13,106,535    13,004,844    

472,421         (290,375)        

246,751         25,059           
(246,751)        (25,059)          

-                 -                 

472,421         (290,375)        

712,565         1,002,940      

1,184,986$    712,565$       

Totals

(Memorandum Only)



RYE, NEW HAMPSHIRE, SCHOOL DISTRICT

COMBINED STATEMENTS OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL - GENERAL AND SPECIAL REVENUE FUND TYPES
FOR THE YEAR ENDED JUNE 30, 2016

Variance Variance

Favorable Favorable

Budget Actual (Unfavorable) Budget Actual (Unfavorable)

REVENUE:

   District tax appropriation 8,157,048$   8,157,048$   -$              -$              -$              -$              

   Intergovernmental 4,677,842     4,725,607     47,765          148,200        75,661          (72,539)         

   Tuition 133,000        164,641        31,641          -                -                -                

   Food and milk sales -                -                -                120,000        120,623        623               

   Interest and other -                5,471            5,471            100,000        116,094        16,094          

     TOTAL REVENUE 12,967,890   13,052,767   84,877          368,200        312,378        (55,822)         

EXPENDITURES:

  Instruction 9,084,676     8,773,993     310,683        168,084        36,408          131,676        

  Support services:

Student services 743,947        680,042        63,905          -                6,072            (6,072)           

Instructional 573,892        539,828        34,064          -                59,474          (59,474)         

General administrative - district level 589,002        603,015        (14,013)         -                -                -                

School administrative 517,198        482,433        34,765          -                478               (478)              

Student transportation 311,533        315,531        (3,998)           -                -                -                

Centralized services 6,868            15,236          (8,368)           -                132               (132)              

Operation and maintenance of plant 749,177        733,147        16,030          -                480               (480)              

  Food service -                -                -                202,344        175,163        27,181          

  Facilities 60,163          72,947          (12,784)         -                -                -                

  Debt-service - interest 30,800          30,800          -                -                -                -                

  Debt-service - principal 280,000        280,000        -                -                -                -                

     TOTAL EXPENDITURES 12,947,256   12,526,972   420,284        370,428        278,207        92,221          

EXCESS (DEFICIENCY) OF REVENUES

 OVER EXPENDITURES 20,634          525,795        505,161        (2,228)           34,171          36,399          

OTHER FINANCING SOURCES (USES)

     Operating transfers in -                -                -                -                33,972          33,972          

     Operating transfers out -                (246,751)       (246,751)       -                -                -                

        TOTAL OTHER FINANCING

        SOURCES (USES) -                (246,751)       (246,751)       -                33,972          33,972          

EXCESS (DEFICIENCY) OF REVENUES AND

 OTHER FINANCING SOURCES OVER

 EXPENDITURES AND OTHER USES 20,634          279,044        258,410        (2,228)           68,143          70,371          

FUND BALANCES AT BEGINNING OF YEAR 423,751        423,751        -                5,794            5,794            -                

FUND BALANCES AT END OF YEAR 444,385$      702,795$      258,410$      3,566$          73,937$        70,371$        

General Fund Special Revenue Funds

The accompanying notes are an integral part of these financial statements.
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Variance

Favorable

Budget Actual (Unfavorable)

8,157,048$   8,157,048$   -$              

4,826,042     4,801,268     (24,774)         

133,000        164,641        31,641          

120,000        120,623        623               

100,000        121,565        21,565          

13,336,090   13,365,145   29,055          

9,252,760     8,810,401     442,359        

743,947        686,114        57,833          

573,892        599,302        (25,410)         

589,002        603,015        (14,013)         

517,198        482,911        34,287          

311,533        315,531        (3,998)           

6,868            15,368          (8,500)           

749,177        733,627        15,550          

202,344        175,163        27,181          

60,163          72,947          (12,784)         

30,800          30,800          -                

280,000        280,000        -                

13,317,684   12,805,179   512,505        

18,406          559,966        541,560        

-                33,972          33,972          

-                (246,751)       (246,751)       

-                (212,779)       (212,779)       

18,406          347,187        328,781        

429,545        429,545        -                

447,951$      776,732$      328,781$      

Totals (Memorandum Only)



RYE, NEW HAMPSHIRE, SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

The accounting policies of the Rye, New Hampshire, School District (the “District”) conform to accounting 
principles generally accepted in the United States of America for local educational units of government, except as 
indicated hereinafter. The following is a summary of the significant accounting policies:

Financial Reporting Entity

The District is a subdivision of the State of New Hampshire providing management services for its member 
school district (Rye, New Hampshire, School District).  The District meets the criteria established by the 
Government Accounting Standards Board (GASB) as a primary governmental entity for financial reporting 
purposes.

The District includes the Rye Elementary and Junior High Schools. Students in grades 9-12 attend Portsmouth 
High School.

Basis of Presentation

The District’s basic financial statements consist of government-wide statements, including a statement of net 
position and a statement of activities, and fund financial statements, which provide a more detailed level of 
financial information.

1. Government-Wide Financial Statements:

The statement of net position and the statement of activities display information about the District as a whole. 
These statements include the financial activities of the primary government, except for fiduciary funds.

The statement of net position presents the financial condition of the governmental activities of the District at 
year end. The statement of activities presents a comparison between direct expenses and program revenues for 
each program or function of the District’s governmental activity. Direct expenses are those that are 
specifically associated with a service, program or department and therefore clearly identifiable to a particular 
function. Program revenues include charges paid by the recipient of the goods or services offered by the 
program, grants and contributions that are restricted to meeting the operational or capital requirements of a 
particular program and interest earned on grants that is required to be used to support a particular program. 
Revenues which are not classified as program revenues are presented as general revenues of the District. The 
comparison of direct expenses with program revenues identifies the extent to which each governmental 
function is self-financing or draws form the general revenues of the District.

2. Fund Financial Statements:

During the year, the District segregates transactions related to certain District functions or activities in 
separate funds in order to aid financial management and to demonstrate legal compliance. Fund financial 
statements are designed to present financial information of the District at this more detailed level. The focus 
of governmental fund financial statements is on major funds. Each major fund is presented in a separate 
column. Non-major funds are aggregated and presented in a single column. The fiduciary funds are reported 
by type.

(Continued)
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RYE, NEW HAMPSHIRE, SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

(CONTINUED)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

Fund Accounting

The District uses funds to maintain its financial records during the year. A fund is defined as a fiscal and 
accounting entity with a self-balancing set of accounts. The District employs the use of two categories of funds: 
governmental and fiduciary.

1. Governmental Funds:

Government funds are those through which most governmental functions typically are financed. Governmental 
fund reporting focuses on the sources, uses and balances of current financial resources. Expendable assets are 
assigned to the various governmental funds according to the purposes for which they may or must be used. 
Current liabilities are assigned to the fund form which they will be paid. The difference between governmental 
fund assets and deferred outflows of resources and liabilities and deferred inflows of resources is reported as fund 
balance. The following are the District’s major governmental funds:

General Fund - The General Fund is the general operating fund of the District. All general appropriations 
that are not allocated by law or contractual agreement to another fund are accounted for in this fund.  
From the fund are paid the general operating expenditures, the fixed charges and the capital improvement 
costs that are not paid through other funds.

Special Revenue Funds - Special Revenue Funds are used to account for the proceeds of specific revenue 
sources (other than expendable trust or major capital projects) requiring separate accounting because of 
legal or regulatory provisions or administrative action.  The funds included in this group are the Federal 
Projects Funds and Food Service Fund.

Capital Projects - The Capital Projects Fund accounts for the financial transactions related to resources 
that are used for the District’s various construction projects. 

2. Fiduciary Funds:

Fiduciary fund reporting focuses on net position and changes in net position. The fiduciary fund category is made 
up of Expendable trusts which are used to account for assets held in a trustee capacity.  Expendable trusts (in 
which the corpus can be spent) are accounted for in a similar fashion to government fund types.  

Measurement Focus

1. Government-Wide Financial Statements:

The District-wide statements are reported using the economic resources measurement focus. All assets, deferred 
outflows of resources, liabilities, and deferred inflows of resources associated with the operation of the District 
are included on the Statement of Net Position. 

(Continued)
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RYE, NEW HAMPSHIRE, SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

(CONTINUED)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

Measurement Focus (continued)

2. Fund Financial Statements:

All governmental funds are accounted for using a flow of current financial resources measurement focus.  With 
this measurement focus, only current assets, deferred outflows of resources, current liabilities and deferred in 
flows of resources generally are included on the balance sheet.  The statement of revenues, expenditures are 
changes in fund balances reports on the sources (i.e. revenues and other financing sources) and used (i.e. 
expenditures and other financing uses) of current financial resources.  This approach differs from the manner in 
which the governmental activities of the government-wide financial statements are prepared.  Governmental fund 
financial statements therefore include reconciliation with brief explanations to better identify the relationship 
between the government-wide statements and the statements for governmental funds. 

Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and reports on the 
financial statements.  Government-wide financial statements are prepared using the accrual basis of accounting.  
Fiduciary funds also use the accrual basis of accounting.  Governmental funds use the modified accrual basis of 
accounting.  Differences in the accrual and the modified accrual basis of accounting arise in the recognition of 
revenue, the recording of unearned revenue, and in the presentation of expenses versus expenditures.  

1. Revenue – Exchange and Non-exchange Transactions:

Revenue resulting from exchange transactions, in which each party gives and receives essentially equal value, is 
recorded on the accrual basis when the exchange takes place.  On a modified accrual basis, revenue is recorded in 
the fiscal year in which the resources are measureable and become available.  Available means that the resources 
will be collected within the current fiscal year or are expected to be collected soon enough thereafter to be used to 
pay liabilities of the current fiscal year.  For the District, available means expected to be received within sixty 
days of fiscal year end.

Non-exchange transactions, in which the District receives value without directly giving equal value in return, 
include property taxes, grants entitlements and donations.  On an accrual basis, revenue from property taxes is 
recognized in the fiscal year for which the taxes are levied (see Note 5).  Revenue from grants, entitlements and 
donations is recognized in the fiscal year in which all eligibility requirements, which specify the year when the 
resources are required to be used or the fiscal year when use is first permitted; matching requirements, in which 
the District must provide local resources to be used for a specified purpose; and expenditure requirements, in 
which the resources are provided to the District on a reimbursement basis.  On a modified accrual basis, revenue 
from non-exchange transactions must also be available before it can be recognized.

Under the modified accrual basis, the following revenue sources are considered to be both measurable and 
available at fiscal year-end: property taxes available as an advance, interest, tuition, grants, and student fees.

(Continued)
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RYE, NEW HAMPSHIRE, SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

(CONTINUED)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

1. Unearned Revenue:

Unearned revenue arises when assets are recognized before revenue recognition criteria have been satisfied.  
Grants and entitlements received before the eligibility requirements are met are recorded as unearned revenue.  
On governmental fund financial statements, receivables that will not be collected within the available period have 
also been reported as unearned revenue.

2. Expenses/Expenditures:

On the accrual basis of accounting, expenses are recognized at the time they are incurred.  The measurement 
focus of governmental fund accounting is on decreases in net financial resources (expenditures) rather than 
expenses.  Expenditures are generally recognized in the accounting period in which the related fund liability is 
incurred, if measureable.  Allocations of cost, such as depreciation and amortization are not recognized in 
governmental funds.

Budgetary Data

The District’s budget represents functional appropriations as authorized by annual District meetings.  The school 
board may transfer funds between operating categories, as they deem necessary. The District adopts its budget 
under state regulations, which differ somewhat from accounting principles generally accepted in the United States 
of America in that the focus is on the entire governmental unit rather than on the basis of fund types.

Capital Assets

General capital assets result from expenditures in the governmental funds.  These assets are reported in the 
governmental activities column of the government-wide statement of net position, but are not reported in the fund 
financial statements.

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and retirements 
during the year.  Donated capital assets are recorded at their estimated fair values as of the date received.  The 
District maintains a capitalization threshold of $25,000.  The District does not possess any infrastructure or 
intangible assets.  Improvements are capitalized; the costs of normal maintenance and repairs that do not add to 
the value of the asset or materially extend an asset’s life are not.

All reported capital assets except for land are depreciated.  Improvements are depreciated over the remaining 
useful lives of the related capital assets.  Depreciation is computed using the straight-line method over the 
following useful lives:

Description Years

Buildings and improvements   30
Equipment and furnishings 5-10

(Continued)
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RYE, NEW HAMPSHIRE, SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

(CONTINUED)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

Impairment of Long-Lived Assets

In accordance with accounting principles generally accepted in the United States of America, the District has 
given consideration to the impairment of their long-lived assets in its presentation of these financial statements.  
At June 30, 2016, the District has not recognized any reduction in the carrying value of its property.

Compensated Absences

The District does not accrue accumulated unpaid vacation or personal pay in the general fund because the District
plans to pay these costs from future resources.  Accordingly, the accrued vacation and personal pay at June 30, 
2016, of $12,190 for the District is added to the General Long-Term Debt Account Group in accordance with 
Governmental Accounting Standards.

Accrued liabilities and Long-Term Obligations

All payables, accrued liabilities, and long-term obligations are reported in the government-wide financial 
statements.  In general, governmental fund payables and accrued liabilities that, once incurred, are paid in a timely 
manner and in full from current resources are reported as obligations of the funds.  However, compensated 
absences that will be paid from governmental funds are reported as liabilities in the fund financial statements only 
to the extent that they are due for payment during the current fiscal year.  General obligation bonds and other 
long-term obligations that will be paid from governmental funds are recognized as a liability in the fund financial 
statements when due.

Pensions

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows of 
resources related to pensions, and pension expense, information about the fiduciary net position of the New 
Hampshire Retirement System (NHRS) and additions to/deductions from NHRS’s fiduciary net position have 
been determined on the same basis as they are reported by NHRS. For this purpose, benefit payments (including 
refunds of employee contributions) are recognized when due and payable in accordance with the benefit terms.

Net Position

Net position represents the difference between assets and deferred outflows of resources, and liabilities and 
deferred inflows of resources.  Net investment in capital assets consists of capital assets, net of accumulated 
depreciation, reduced by the outstanding balances on any borrowings used for the acquisition, construction or 
improvement of those assets.  Net position is reported as restricted when there are limitations imposed on their use 
either through the enabling legislation adopted by the District or through external restrictions imposed by 
creditors, grantors or laws or regulations of other governments.  Unrestricted net position is the net amount of the 
assets, deferred outflows of resources, liabilities and deferred inflows of resources that are not included in the 
determination of net investment in capital assets or the restricted components of net position.

The District’s policy is to first apply restricted resources when an expense is incurred for purposes for which both 
restricted and unrestricted net position is available.

(Continued)
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RYE, NEW HAMPSHIRE, SCHOOL DISTRICT

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

(CONTINUED)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

Fund Balance Policy

Under GASB Statement 54, Fund Balance Reporting and Governmental Fund Type E=Definitions, the District 
has segregated fund balance into five classifications: Non-spendable, Restricted, Committed, Assigned, and 
Unassigned.  These components of fund balance are defined as follows:

 Non-spendable Fund Balance:  Amounts that are not in a spendable form or are required to be maintained 

intact.

 Restricted Fund Balance: Amounts that a can only be spent for specific purposes stipulated by external 

resource providers or by enabling legislation.

 Committed Fund Balance:  Amounts that can be used only for specific purposes determined by a formal 

action of the District’s highest level of decision making authority (the Annual District Meeting).  

Commitments may be changed or lifted only by taking the same formal action that imposed the constraint 

originally.  The action must be approved or rescinded, as applicable, prior to the last day of the fiscal year for 

which the commitment is made. The amount subject to the constraint may be determined in the subsequent 

period.

 Assigned Fund Balance:  Amounts the District intends to use for a specific purpose; intent can be expressed 

by the School Board or by an official or body to which the School Board delegates the authority.

 Unassigned Fund Balance:  Amounts that are available for any purpose; these amounts are reported only in 

the General Fund, with the exception of any deficit fund balance of another governmental fund.

Accounting for Encumbrances

Encumbrance accounting, under which purchase orders, contracts and other commitments for the expenditure of 
funds are recorded in order to reserve that portion of the applicable appropriation, is employed in the 
governmental funds.  Encumbrances outstanding at year end are reported as reservations of fund balances since 
they do not yet constitute expenditures or liabilities.  There were no outstanding encumbrances at June 30, 2016
and 2015.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires 
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of 
revenues and expenses during the reporting period.  Actual results could differ from those estimates.

(Continued)
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   RYE, NEW HAMPSHIRE, SCHOOL DISTRICT 

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

(CONTINUED)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued)

Management’s Review

In preparing these financial statements, management has evaluated events and transactions for potential 
recognition or disclosure through December 15, 2016, the date the financial statements were available to be 
issued.

Prior Period Comparative Financial Information

The basic financial statements include certain prior-year partial comparative information in total but not at the 
level of detail required for a presentation in conformity with accounting principles generally accepted in the 
United States of America. Accordingly, such information should be read in conjunction with the District’s 
financial statements for the year ended June 30, 2015, from which the summarized information was derived.   

Investments

Investments are comprised of amounts invested with the New Hampshire Public Deposit and Investment Pool 
(“New Hampshire – PDIP”), managed by MBIA Municipal Investors Corporation. Management believes the 
estimated fair value to be a reasonable approximation of the exit price for these investments. 

In accordance with generally accepted accounting principles, the District uses the following prioritized input 
levels to measure fair value.  The input levels used for valuing investments are not necessarily an indication of 
risk.  

Investments measured at fair value are classified and disclosed in one of the following categories:

Level I: Quoted prices are available in active markets for identical investments as of the reporting date.

Level II: Pricing inputs are other than quoted prices in active markets of comparable investments, which 
are either directly or indirectly observable as of the reporting date, and fair value is determined through 
the use of models or other valuation methodologies.

Level III: Pricing inputs are unobservable for the investment and include situations where there is little, if 
any, market activity for the investment.

Investment income, primarily interest and dividends, is recorded when earned.  Realized and unrealized gains and 
losses are determined on the basis of specific identification and recognized on a trade-date basis.

(Continued)
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   RYE, NEW HAMPSHIRE, SCHOOL DISTRICT 

NOTES TO BASIC FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

(CONTINUED)

2. CASH AND CASH EQUIVALENTS:

The District’s cash equivalents are considered to be cash on hand, demand deposits, and short-term investments 
with original maturities of three months or less from the date of acquisition.

State regulations require that all funds belonging to the District be deposited in solvent banks within the state, 
except funds that may be deposited in banks outside the state if such banks pledge and deliver collateral to the 
state treasurer of equal value as the funds deposited.  There is no requirement of an in-state bank to collateralize 
deposits in excess of FDIC insurance.

At June 30, 2016, the bank balances were $2,499,093 of which $250,000 was covered by depository insurance.  

3. INVESTMENTS:

At June 30, 2016 and 2015, investments consisted of the following: 

Market Market

Cost Value Cost Value

New Hampshire - PDIP 283,892$    283,892$    283,020$    283,020$      

June 30, 2016 June 30, 2015

Fair value measurement was determined using Level I and Level II inputs. As of June 30, 2016 and 2015, 
investments consisted of the following:

Level I Level II Level III Total 

New Hampshire - PDIP -$            283,892$    -$            283,892$      

Level I Level II Level III Total 

New Hampshire - PDIP 61,823$      221,197$    -$            283,020$      

June 30, 2016

June 30, 2015

Investment income was $872 and $26, for the years ended June 30, 2016 and 2015, respectively. 

(Continued)

-22-



RYE, NEW HAMPSHIRE, SCHOOL DISTRICT

            NOTES TO BASIC FINANCIAL STATEMENTS
        FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

(CONTINUED)

4. CAPITAL ASSETS:

At June 30, 2016 and 2015, capital assets are as follows:

2016 2015

Land, buildings and building improvements 5,347,289$    5,347,289$   

Equipment and fixtures 208,517         208,517        

Total capital assets 5,555,806      5,555,806     

Less accumulated depreciation 2,628,795      2,408,215     

Net capital assets 2,927,011$    3,147,591$   

Depreciation expense for the years ended June 30, 2016 and 2015 was $220,580.

5. PROPERTY TAXES:

Property taxes levied to support the Rye, New Hampshire, School District are based on the assessed valuation of 
the prior April 1st for all taxable real property.

Under state statutes, the Town of Rye, New Hampshire (an independent governmental unit) collects School 
district taxes as part of local property tax assessments.  As collection agent, the Town is required to pay over to 
the District its share of property tax assessments through periodic payments based on cash flow requirements of 
the District.  The Town assumes financial responsibility for all uncollected property taxes under state statutes.  
For the year ended June 30, 2016, School District taxes were $8,157,048 and State of New Hampshire Education 
taxes were $4,585,416.

6. FUTURE COMMITMENTS:

The District entered into a three year contract with an independent bus company to provide pupil transportation 
through June 30, 2017.  There is an option to extend the contract for an additional two years, through June, 30, 
2019.  Terms of the contract include minimum payments plus escalators tied to the Consumer Price Index.  
Related rental expense for the year ended June 30, 2016 was $315,531  Future minimum estimated payment under 
this contract as of June 30, 2016 are as follows:

June, 2017   $273,672
          
           

(Continued)
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RYE, NEW HAMPSHIRE, SCHOOL DISTRICT

            NOTES TO BASIC FINANCIAL STATEMENTS
        FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

(CONTINUED)

7. GENERAL LONG-TERM DEBT:

General governmental liabilities for retirement of long-term debts are accounted for in the general long-term 
debt group, except for general obligations debt intended to be serviced by the earnings of an enterprise fund.  
Amounts due in future periods on long-term debt recorded in the account group are provided by 
appropriation each year.

At June 30, 2016, the general long-term debt of the District consists of:

1999 Serial Bonds, due in annual installments of $280,000
through January, 2017, with variable interest 
(5.5% at June 30, 2016) $  280,000

                             
8. CONTINGENT LIABILITIES - FEDERAL ASSISTANCE:

The District participates in a federally assisted grants program through the New Hampshire Department of 
Education.

The grants are subject to program compliance audits by the grantors or their representatives.  The audits of 
the contract for or including the year ended June 30, 2016 have not yet been reviewed by the grantor.  
Accordingly, the District’s compliance with applicable contract requirements will be established at some 
future date after the grantor’s review.  The amount if any, of expenditures which may be disallowed by the 
contracting agencies cannot be determined at this time although the District expects such amounts if any, to 
be immaterial.

9. INTERGOVERNMENTAL REVENUE:

Intergovernmental revenue represents income received from various federal and state agencies including the 
state tax for adequacy aid and other various restricted grants-in-aid from federal and state sources.

10. RESTRICTED NET POSITION:

Net Position is restricted for the following purposes at June 30, 2016 and 2015:
  

2016 2015

Special Revenue Fund - reserve for food service 1,277$         630$            

Special Revenue Fund - private grants 71,088         5,164           

Expendable Trust Fund - tuition 1,149           1,146           

Expendable Trust Fund - special education 120,628       120,257       

Expenable Trust Fund - building and grounds 189,127       161,617       

Total restricted net position 383,269$     288,814$     

(Continued)
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RYE, NEW HAMPSHIRE, SCHOOL DISTRICT

            NOTES TO BASIC FINANCIAL STATEMENTS
            FOR THE YEARS ENDED JUNE 30, 2016 AND 2015

      (CONTINUED)

11. DEFINED BENEFIT PENSION PLAN:

At June 30, 2015, the District adopted Governmental Accounting Standards Board (GASB) Statement No. 
68, Accounting and Financial Reporting for Pensions and the related GASB Statement No. 71 Pension 
Transition for Contributions Made Subsequent to the Measurement Date – an amendment of GASB 
Statement No. 68. This implementation allows the District to report its proportionate share of collective net 
pension liability, deferred inflows of resources and deferred outflows of resources, and pension expense and 
to reflect an actuarially determined liability for the present value of projected future benefits for retired and 
active employees less than the pension plan’s fiduciary net position on the financial statements.

A. Plan Description

Plan Description - Substantially all of Rye School District employees participate in the State of New 
Hampshire Retirement System (the system), a cost-sharing multiple-employer defined benefit public 
employee retirement system (PERS) plan.  All full-time employees are eligible to participate in the system.  
The system is divided into two employee groups: Group I which includes all employees except fire fighters 
and police officers and Group II which is for fire fighters and police officers (including County Sheriff’s 
Departments).  The New Hampshire Retirement System issues annually a publicly available financial report 
that includes financial statements and required supplementary information for the system.  That report may 
be obtained by writing to the New Hampshire Retirement System, 54 Regional Drive, Concord, NH, 03301.

Group I Employees who retire at or after age 60 but before age 65 are entitled to retirement benefits equal to 
1.667% of the average of their three highest paid years of compensation, multiplied by their years of service.  
At age 65 the benefit is recalculated at 1.516% of AFC multiplied by their years of service credit.  Earlier 
retirement allowances at reduced rates are available after age 50 with 10 years of service.  Benefits fully vest 
upon reaching 10 years of service or attaining age 60.

Effective for members hired on or after July 1, 2011, the age requirement for retiring, regardless of the years 
of service, increased from age 60 to 65.

Contributions to the pension plan for the years ended June 30, 2016 and 2015, totaled $610,860 and 
$625,049, respectively, equal to the required contributions for each year.

Group II Employees who attain age 45 with 20 years or more of service are entitled to retirement benefits 
equal to 2.5% of the average of their three highest paid years of service, multiplied by their years of service, 
not to exceed 40.  Benefits vest ratably beginning after 10 years of service.

The system also provides death and disability benefits. Cost-of-living increases have been periodically 
granted to retirees by the New Hampshire State Legislature.  

(Continued)
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11.       DEFINED BENEFIT PENSION PLAN: (continued)

B. Actuarial Assumptions

The total pension liabilities in the July 1, 2014 actuarial valuations were determined using the following 
actuarial assumptions, applied to all periods included in the measurement:

Inflation 3.0%

Wage inflation 3.75%

Salary increases 5.8% average, including inflation

Investment rate of return 7.75%, net of pension plan investment expense, including inflation

Mortality rates were based on the RP-2000 mortality table projected to 2020 with Scale AA. The table 
includes a margin of 15% for men and 17% for women for mortality improvements.

Retirement rates were based on a table of rates that are specific to the type of eligibility condition, last 
updated in 2011 pursuant to an experience study of the period 2005-2010.

The long-term expected rate of return on pension plan investments was determined using a building-block 
method in which best-estimate ranges of expected future real rates of return (expected returns, net of pension 
plan investment expense and inflation) are developed for each major asset class. These ranges are combined 
to produce the long-term expected rate of return by weighting the expected future real rates of return by the 
largest asset allocation percentage and by adding expected inflation. The target allocation and best estimates 
of weighted average long-term expected real rates of return for each major asset class are summarized in the 
following table:

(Continued)
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11.       DEFINED BENEFIT PENSION PLAN: (continued)

Weighted Average Long-Term
Asset Class Target Allocation Expected Real Rate of Return

Large Cap Equities 22.50% 3.00%
Small/Mid Cap Equities 7.50 3.00
     Total domestic equity 30.00

Int'l Equities (unhedged) 13.00 4.00
Emerging Int'l Equities 7.00 6.00
     Total international equity 20.00

Core bonds 4.50 (0.7)
Short duration 2.50 (1.00)
Global Multi-Sector Fixed Income 11.00 0.28
Unconstrained Fixed Income 7.00 0.16
High Yield Bonds 0.00 0
Global Bonds (unhedged) 0.00 0
Emerging Market Debt (external) 0.00 0
     Total fixed income 25.00

Private equity 5.00 5.50
Private debt 5.00 4.50
Real estate 10.00 3.5
Opportunistic 5.00 2.75
     Total alternative investments 25.00

          Total 100.00%

C. Discount Rate

The discount rate used to measure the total pension liability was 7.75%. The projection of cash flows used to 
determine the discount rate assumed that plan member contributions will be made at the current contribution 
rate and that employer contributions will be made at rates equal to the difference between actuarially 
determined contribution rates and the member rate. For purposes of the projection, member contributions and 
employer service cost contributions are projected based on the expected payroll of current members only. 
Employer contributions are determined based on the Pension Plan’s actuarial funding policy and as required 
by RSA 100-A:16. Based on those assumptions, the Pension Plan’s fiduciary net positions was projected to 
be available to make all projected future benefit payments to current plan members. Therefore, the long-term 
expected rate of return on pension plan investments was applied to all periods of projected benefit payments 
to determine the total pension liability.

(Continued)
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11.       DEFINED BENEFIT PENSION PLAN: (continued)

D. Pension Liability Sensitivity

The following presents the Districts proportionate share of the net pension liability for the pension plan, 
calculated using the discount rate for the Plan, as well as what the District’s proportionate share of the net 
pension liability would be if it were calculated using a discount rate that is 1-percentage point lower or 1-
percentage point higher than the current discount rate:

1% Decrease 1% Increase
in Discount Discount in Discount

Rate Rate Rate
Discount rate 6.75% 7.75% 8.75%
Districts proportionate share of the net pension liability 8,329,052$   6,327,288$   4,620,772$   

E. Pension Liabilities and Pension Expense

At June 30, 2016, the District reported a liability of $6,327,288 for its proportionate share of the net pension 
liability. The net pension liability was measured as of June 30, 2015, and the total pension liability used to 
calculate the net pension liability was determined by an actuarial valuation as of July 1, 2014. The District’s 
proportion of the net pension liability was based on actual contributions by the District during the relevant 
fiscal year relative to the actual contributions of all participating plan members, excluding contributions to 
separately finance specific liabilities of individual employers or NHRS. At June 30, 2015, the District’s 
proportion was approximately 0.1597 percent, which was an increase of 0.0008 percent from its proportion 
measured as of June 30, 2014.

For the year ended June 30, 2016, the District recognized pension expense of $679,204.

F. Future Recognition of Deferred Outflows of Resources and Deferred Inflows of Resources

Amounts reported as deferred outflows of resources and deferred inflows of resources related to pensions 
will be recognized in the collective pension expense as follows:

Year Ended 
June 30, Amount

2016 (110,390)       
2017 (110,390)       
2018 (110,390)       
2019 79,433          
2020 (9,911)           

Thereafter -                

(Continued)
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12. CONTINGENCIES:

The District at times is involved in threatened and actual claims against the District, arising in the normal 
course of business.  Management believes that any settlement of these maters will not have a materially 
adverse effect on the financial position of the District.

13. PRIOR PERIOD ADJUSTMENT:

The June 30, 2015 beginning net position of the governmental activities has been decreased to reflect a 
change in accounting principle. As mentioned in Note 11, the District implemented GASB 68, Accounting 
and Financial Reporting for Pensions and the related GASB Statement No 71 Pension Transition for 
Contributions Made Subsequent to the Measurement Date – an amendment of GASB Statement No. 68, 
which records the District’s proportionate share of collective net pension liability, deferred inflows of 
resources and deferred outflows of resources, and pension expense on the District’s government-wide 
financial statements. Beginning governmental activities net position has been restated from $3,461,969 to 
$(3,348,692) (a decrease of $6,810,661). 

Schedule of Changes in the District's Proportionate Share of the Net Pension Liability

For the Year Ended June 30, 2016

2015 2014 2013

District's proportion of the net pension

liability (asset) 0.1597% 0.1589% 0.1582%

District's proportionate share of the net 6,327,288 5,964,295 6,810,661

pension liability (asset)

District's covered-employee payroll 5,227,726 4,980,569 5,203,595

District's proportionate share of the net

pension liability (asset) as a percentage

of its covered-employee payroll 121.03% 119.75% 130.88%

Plan fiduciary net position as a 

percentage of the total pension

liability 65.47% 66.32% 59.81%

In accordance with GASB statement #68, Accounting and Financial Reporting for Pensions, the District

is required to disclose historical information for each of the prior ten years within a schedule of changes

in the District's proportionate share of the net pension liability and schedule of District contributions.

The District implemented the provisions of GASB statement #68 during the year ended June 30, 2015.

Accordingly, the historic information has only been presented for those years which information was

readily available. Additional disclosures will be made in future years as additional information becomes

available.

(Continued)
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      RYE, NEW HAMPSHIRE, SCHOOL DISTRICT

COMBINING BALANCE SHEET
ALL SPECIAL REVENUE FUNDS

JUNE 30, 2016

School
Federal Private Lunch
Projects Projects Programs Totals

ASSETS:
  Due from other governments $  1,647 $    -     $  1,493 $   3,140
  Due from other funds -    63,202 2,074    65,276
  Other receivables  -    9,300 -    9,300
  Inventories -    -    1,277 1,277

              TOTAL ASSETS $   1,647 $ 72,502 $  4,844 $ 78,993

LIABILITIES AND FUND BALANCE:
  Liabilities:
    Accounts payable $     132 $   1,414  $  2,340    $   3,886
    Due to other funds 1,515 -     1,227 2,742

              TOTAL LIABILITIES 1,647 1,414 3,567 6,628

Fund Balance -
    Reserved for special purposes -   71,088 1,277 72,365

              TOTAL LIABILITIES AND FUND
                   BALANCE $ 1,647 $ 72,502 $  4,844 $ 78,993

The accompanying notes are an integral part of these financial statements
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RYE, NEW HAMPSHIRE, SCHOOL DISTRICT

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
ALL SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED JUNE 30, 2016

School
Federal Private Lunch
Projects Projects Programs Totals

REVENUES:
  Intergovernmental $ 52,873 $     -      $ 22,788 $  75,661
  Other revenue -      116,094 -     116,094
  Food and milk sales -      -      120,623 120,623

       TOTAL REVENUES 52,873 116,094 143,411 312,378

EXPENDITURES:
  Food service -      -      176,736 176,736
  Instruction -      36,407 -      36,407
  Instructional support 52,873   13,763 -      66,636  
  General administrative - district level -      -     -        -     
  School administration -      -     -      -     
  Student transportation -      -     -      -     
  Centralized services -      -     -      -     
  Facility expenses -      -     -      -     

       TOTAL EXPENDITURES 52,873 50,170 176,736 279,779

EXCESS (DEFICIENCY) OF REVENUE 
OVER EXPENDITURES -      65,924 (33,325) 32,599

OTHER FINANCING SOURCES (USES):
  Operating transfers in -      -     33,972 33,972
  Operating transfers out -     -     -     -     

TOTAL OTHER FINANCING SOURCES (USES) -      -     33,972 33,972

EXCESS (DEFICIENCY) OF REVENUE AND
OTHER FINANCING SOURCES OVER 
EXPENDITURES AND OTHER USES  -      65,924 647 66,571

FUND BALANCES AT BEGINNING OF YEAR -      5,164 630 5,794

FUND BALANCES AT END OF YEAR $    -      $71,088 $  1,277 $ 72,365

The accompanying notes are an integral part of these financial statements
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Rye, New Hampshire, School Board
Rye, New Hampshire, School District
Rye, NH 03870

We have audited, in accordance with the auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards issued 
by the Comptroller General of the United States, the financial statements of the governmental activities and 
each major fund of the Rye, New Hampshire, School District, as of and for the year ended June 30, 2016, 
and the related notes to the financial statements, which collectively comprise the District’s basic financial 
statements, and have issued our report thereon dated December 15, 2016.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal control 
over financial reporting (internal control) to determine the audit procedures that are appropriate in the 
circumstances for the purpose of expressing our opinion on the financial statements, but not for the purpose 
of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we do not 
express an opinion on the effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management 
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s 
financial statements will not be prevented, or detected and corrected on a timely basis. A significant 
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a 
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material weaknesses 
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in 
internal control that we consider to be material weaknesses. However, material weaknesses may exist that 
have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free from 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results 
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 
and the results of that testing, and not to provide an opinion on the effectiveness of the District’s internal 
control or on compliance. This report is an integral part of an audit performed in accordance with 
Government Auditing Standards in considering the District’s internal control and compliance. Accordingly, 
this communication is not suitable for any other purpose.

This report is intended solely for the information and use of management, others within the entity, and 
federal awarding agencies and pass-through entities and is not intended to be and should not be used by 
anyone other than these specified parties.

           
Topsfield, Massachusetts
December 15, 2016
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